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Abstract  

The present study explores avenues for Islamic economics to achieve financial inclusiveness and Islamic finance to achieve sustainability. 
The study focuses on the importance of providing financial services to the poor as a tool for development and poverty reduction. The study 
also reviews impediments to poor people's access to financial services, such as low income, high risks, high costs, and cultural and religious 
constraints. The present study emphasizes the importance of providing Shariah-compliant financial services to the poor in Islamic 
countries. The study also addresses the regulatory aspects of Islamic financial institutions and the role of zakat and waqf in achieving 
financial inclusion and sustainability. 
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Savings can be classified as restricted and unrestricted. Unrestricted saving includes current deposits, while 
restricted saving is illiquid and imposed on customers as part of the provision of financing. 

Financing 

It includes the provision of financing to clients in various forms such as conventional Islamic finance and 
microfinance. 

Insurance 

Insurance can be restricted when it is part of the provision of financing to protect against credit risk. 
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 Services Rating 

To evaluate the services provided by different organizations, a value of 2 is awarded for unrestricted 
services, 1 for restricted services, and 0 for not providing the service. 

Highest Scores 

Restrictions on Regulated Organizations 

In general, different organizations provide diverse services that meet the diverse needs of customers, 
focusing on Islamic values and principles in providing these services. 

Awareness and Sustainability 

Analysis of the extent of financial coverage and sustainability of different organizations providing different 
Islamic financial services shows a difference in performance between organizations. Coverage is twofold: 
the width that shows how many clients the organization serves, and the depth of coverage that shows how 
poor the beneficiary clients 

 Classifications from IO 

Rating Criteria 

The depth of coverage was rated according to good, medium and weak criteria, using the criterion of the 
volume of funding compared to GDP per capita, and the amount paid in case of risk. 
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and subsidized funds, which may limit the expansion of their 
scope of operations. In contrast, commercial organizations rely on their own funding and achieve better 
results in terms of sustainability. These comparisons provide important insights into the influence of 
different funding models on serving the poor and the financial sustainability of organizations. 

Table (1). Organizational Types and Services 

organizati
on 

Legal 
Format 

Methodolo
gy  

Organiz
ed 

Funding 
Sources 

Saving 
Finan
ce 

of 
Insuranc
e 

Servic
es 
rating 

• Rescue 
Team 

quango 
impoverish, 
ruin, be 
hemmed in 

No 
Donations, 
Subsidized 
Funds 

[RESTRICTE
D] 

Yes Credit line 4 

TTTFS 

cooperatio
n, 
cooperativ
e 

impoverish, 
ruin, be 
hemmed in 

No 
Member 
Contributio
ns 

[RESTRICTE
D] 

No 
Unrestrict
ed 
(funerary) 

3 

Peramu 

Not-for-
profit 
organizati
on  

impoverish, 
ruin, be 
hemmed in 

No 

Donations, 
Member 
Contributio
ns 

Yes Yes 
Unrestrict
ed (L/C) 

6 

RDS 
Commerci
al Bank 

Commercial Yes 
Equity, 
Deposits 

unrestrained, 
unbounded, 
unbound 

Yes Credit line 5 

BPRS 
Country 
bank 

Commercial Yes 
Equity, 
Deposits 

unrestrained, 
Unrestricted, 

Yes No 4 

BR 
(ArRahnu) 

cooperatio
n, 
cooperativ
e 

Commercial Yes 
Member 
Contributio
ns, Deposits 

Unrestricted, Yes 
Unrestrict
ed 

6 

https://ecohumanism.co.uk/joe/ecohumanism
https://doi.org/10.62754/joe.v3i8.4933


Journal of Ecohumanism 

 2024 
Volume: 3, No: 8, pp. 2839 – 2860 

ISSN: 2752-6798 (Print) | ISSN 2752-6801 (Online) 
https://ecohumanism.co.uk/joe/ecohumanism  

DOI: https://doi.org/10.62754/joe.v3i8.4933  

2858 

 

https://ecohumanism.co.uk/joe/ecohumanism
https://doi.org/10.62754/joe.v3i8.4933


Journal of Ecohumanism 

 2024 
Volume: 3, No: 8, pp. 2839 – 2860 

ISSN: 2752-6798 (Print) | ISSN 2752-6801 (Online) 
https://ecohumanism.co.uk/joe/ecohumanism  

DOI: https://doi.org/10.62754/joe.v3i8.4933  

2859 

 

 

 

.

References 

 World Bank (2001). World Development Report 2000/2001: Attacking Poverty, New York: Oxford University Press. 
———. (2008). Finance for All: Policies and Pitfalls in Expanding Access. World Bank Policy Research Report, World 

Bank, Washington, DC. 
Matin, I. David, H. and Stuart, R. (2002). Finance for the Poor: From Microcredit to Micro Financial Services, Journal of 

International Development 14: 273–94. 
Holzmann, R. and Teen, J. (2000). Social Risk Management: A New Conceptual Framework for Social Protection and 

Beyond, Social Protection Discussion Paper Series 006, World Bank, Washington, DC. 
Karim, N. Michael, T. and Xavier, R. (2008). Islamic Microfinance: An Emerging Market Niche, CGAP Focus Note 49, 

Consultative Group Against Poverty, Washington, DC. 
Hermes, N. Robert, L. and Aljar, M. (2011). Outreach and Efficiency of Microfinance Institutions, World Development 39 

(6): 938–48. 
Morduch, J. (1994). Poverty and Vulnerability, American Economics Association Papers and Proceedings 84 (2): 221–25. 

https://ecohumanism.co.uk/joe/ecohumanism
https://doi.org/10.62754/joe.v3i8.4933


Journal of Ecohumanism 

 2024 
Volume: 3, No: 8, pp. 2839 – 2860 

ISSN: 2752-6798 (Print) | ISSN 2752-6801 (Online) 
https://ecohumanism.co.uk/joe/ecohumanism  

DOI: https://doi.org/10.62754/joe.v3i8.4933  

2860 

 

Hulme, D. (2000). Is Microdebt Good for Poor People? A Note on the Dark Side of Microfinance, Small Enterprise 
Development 11 (1): 26–28. 

Brainard, L. (2008). What is the Role of Insurance in Economic Development. Zurich Government and Industry Affairs, 
Zurich, Switzerland. 

Bhatty, A. (2010). Protecting the Forgotten through Microtakaful, Microinsurance Centre. 
http://www.microinsurancecentre.org/resources/documents/doc_details/767- protecting-the-forgotten-
through-microtakaful.html,. 

International Association of Insurance Supervisors, (2007). Issues in Regulation and Supervision of Microinsurance. 
International Association of Insurance Supervisors. 

McCord, M. J. Oliver, Z. and Roland, S. (2011). Not So Fast! Towards Realistic Growth Expectations in Microinsurance, 
Key Issues Discussion Papers, Series 1: 2011, Micro Insurance Centre. 

SwissRe. (2010). Microinsurance—Risk Protection for 4 Billion People, Zurich: Swiss Reinsurance Company Ltd. 
Roth, J. Michael, J. M. and Dominic, L. (2007). The Landscape of Microinsurance in the World's 100 Poorest Countries, 

Appleton, WI: The Microinsurance Centre. 
Mosley, P. (2003). Micro-insurance: Scope, Design, and Assessment of Wider Impacts, IDs Bulletin 34 (4): 143–55. 
Morduch. (2006). Micro-insurance: The Next Revolution, In Understanding Poverty, Edited by: Abhijit Banerjee, Roland 

Benabou, and Dilip Mookherjee, 337–56, New York: Oxford University Press. 
Schreiner, M. (2002). Aspects of Outreach: A Framework for Discussion of the Social Benefits of Microfinance, Journal of 

International Development 14: 591–603. 
Bennett, L. (1998). Combining Social and Financial Intermediation to Reach the Poor: The Necessity and the Dangers, In 

Strategic Issues in Microfinance, edited by: Mwangi S. Kimenyi, Robert C. Wieland, and J. D. von Pischke. Hants, 
U.K.: Ahsgate Publishing Ltd. 

Weiss, J. and Heather, M. (2005). Great Expectations: Microfinance and Poverty Reduction in Asia and Latin America, 
Oxford Development Studies 33 (3–4): 412. 

Weidmaier-Pfister, M. and Brigitte, K. (2010). Microinsurance Innovations in Rural Finance, Innovations in Rural and 
Agricultural Finance, Focus 18, Brief 12, International Food Policy Research Institute and the World Bank, 
Washington DC. 

Cull, R. Asli, D. and Jonathan, M. (2007). Financial Performance and Outreach: A Global Analysis of Leading Microbanks, 
Economic Journal 117: F107-33. 

Hartarska, V. and Denis, N. (2007). Do Regulated Microfinance Institutions Achieve Better Sustainability and Outreach? 
Cross-country Evidence, Applied Economics 39: 1207–22. 

Hussain, M. (2009). Legal Issues in Takaful, In Takaful Islamic Insurance: Concepts and Regulatory Issues, edited by Simon 
Archer, Rifaat Ahmed Abdel Karim, and Volker Nienhaus. Singapore: John Wiley & Sons (Asia) Pte. Ltd. 

Ahmed, H. (2002). Financing Microenterprises: An Analytical Study of Islamic Microfinance Institutions, Islamic Economic 
Studies 9 (2): 27–64. 

Çizakça, M. (2004). Cash Waqf as Alternative to NBFIs Bank, Paper presented at the International Seminar on Nonbank 
Financial Institutions: Islamic Alternatives, jointly organized by Islamic Research and Training Institute, Islamic 
Development Bank, and Islamic Banking and Finance Institute, Malaysia, Kuala Lumpur, March 1–3. 

El-Gari, M. (2004). The Qard Hassan Bank, Paper presented at the International Seminar on Nonbank Financial Institutions: 
Islamic Alternatives, jointly organized by Islamic Research and Training Institute, Islamic Development Bank, 
and Islamic Banking and Finance Institute, Malaysia, Kuala Lumpur, March 1–3. 

2.] Kahf, M. (2004). Shari'ah and Historical Aspects of Zakah and Awqaf, Background paper prepared for Islamic Research 
and Training Institute, Islamic Development Bank. 

Ahmed, H. (2004). Role of Zakah and Awqaf in Poverty Alleviation, Occasional Paper 8, Islamic Research and Training 
Institute, Islamic Development Bank, Jeddah, Saudi Arabia. 

 

https://ecohumanism.co.uk/joe/ecohumanism
https://doi.org/10.62754/joe.v3i8.4933

